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CLTA Form 125 Truth-In-Lending 
(ALTA Form 2) 

 
Provides Lender with coverage relating to the right of rescission under the Federal 
Truth in Lending Act. 
 

ENDORSEMENT 
 

Attached to Policy No. SAMPLE 
 

Issued by _____________ 
The Company insures the owner of the indebtedness secured by the insured mortgage 
against loss or damage sustained by reason of: 
 

any final judgment of a court of competent jurisdiction that either the lien of 
the insured mortgage has been terminated or the title of the insured who has 
acquired all or any part of the estate or interest in the land described in 
Schedule A by foreclosure, trustee's sale, conveyance in lieu of foreclosure, or 
other legal manner which discharges the lien of the  insured mortgage, has 
been defeated by a valid exercise of the right of rescission conferred by the 
Federal Truth in Lending Act and that the right or rights of rescission existed 
because neither the credit transaction evidenced by the insured mortgage nor 
the right of rescission thereof was exempted or excepted by the provisions of 
Regulation Z (12 CFR 226). 

 
This endorsement is made a part of the policy and is subject to all of the terms and 
provisions thereof and of any prior endorsements thereto.  Except to the extent expressly 
stated, it neither modifies any of the terms and provisions of the policy and any prior 
endorsements, nor does it extend the effective date of the policy and any prior 
endorsements, nor does it increase the face amount thereof. 


